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I would like to thank the Polish Presidency of the European Union and the European Commission for inviting me to be with you today on behalf of the President of Mexico, Felipe Calderon. I have been very attentive to the rich debates of the past two days, since I am here to listen, to learn and to carry your message to Mexico as G-20 Presidency.

I would like to share with you today some thoughts about the G-20 and its role to promote development. First, I will address the main issues that the G-20 is currently facing; secondly, the pending issues of the international development agenda. Then, I will present Mexico’s priorities as presidency of the G-20, emphasizing the promotion of sustainable development, infrastructure investment, energy efficiency and green growth.

A. - Main challenges facing the G-20.
Global growth is central to development. The urgency to promote sustainable and inclusive economic growth is one of the key challenges for the G20 and it is priority for the Mexican Presidency.  Despite the significant contributions of the G-20, the global economic outlook at the end of 2011 remains uncertain, perhaps even more now than back in 2008.

Mexico is convinced that a major task for the Group is to benefit from its deal-breaking ability to foster an understanding in the interest of all countries, namely to manage pressures through an appropriate framework for economic policy cooperation. The increasing complexities of the world economy and its recurrent ups and downs, demand a deeper and stronger policy cooperation framework.

The G-20 still needs to fulfill the promise of a sustained reduction of global trade, monetary, fiscal and financial imbalances. These are the pending issues that the world economy is facing, not only the issue of the sovereign debt.
It is also important to maintain a long term vision that allows the G-20 to preserve its coordinating function and accommodate a variety of interests and points of view. Because the Group aims at making a transition from crisis solution towards preventive cooperation, we have to recognize that it is necessary to maintain a strong esprit de corp.
A third important challenge facing the G-20 in the current economic context is to avoid reproducing power politics. The G-20 must go beyond the traditional dynamics of power politics and take deliberate measures to ensure the participation of its members on an equal footing. Sub groupings may undermine its work.

To summon up, the G-20 will only be able to foster its effectiveness and credibility as long as it delivers significant results on the substantive issue areas (such as promoting sustainable economic growth, successful conclusion of multilateral trade negotiations, supervision and regulation of products, markets and financial institutions and exchange rate volatility), while improving its capacity for dialogue. Further transparency, equality of participation, as well as appropriate outreach to non members, international organizations and the civil society will certainly enhance the process.

B. – Development AT A CROSSROAds 

The 2011 Human Development Report recognizes that although in most countries living standards have been rising and even converging for several decades, current conditions today forecast a disturbing reversal of those trends due to the continuous increase on environmental deterioration and social inequalities, with the least developed countries falling from global patterns of progress by 2050.

Since the International Conference on Financing for Development adopted the Monterrey Consensus in 2002, efforts have been undertaken to mobilize resources to create the necessary conditions to promote development. Nevertheless, these efforts still fall short of the reforms and financing that was agreed upon on that occasion.

We are running the serious risk that the main victim of the current economic crisis will be the failure to meet the Millennium Development Goals by 2015. We need to accelerate progress in building stronger and global partnership for the achievement of the MDG’s by that year, including meeting the commitments made in Monterrey. The G20 can contribute in the overall effort to strengthen coherence, coordination and cooperation within the United Nations system, in order to overcome the many challenges facing the international community, namely growing inequality and poverty, volatility of food prices, high unemployment and the negative impacts of climate change.

Mexico supports the work that has been undertaken by the UN system, the OECD and other relevant fora, such as the Leading Group on Innovative Financing for Development, to explore new sources of finance, provided that these be additional to the ODA pledges by developed countries, and that they make a positive contribution in assisting developing countries to mobilize additional resources for development on a stable, predictable and voluntary basis.

C. – MEXICO and LATIN AMERICA´S MACROECONOMIC SITUATION.

Please allow me to say something about the macroeconomic situation of Mexico and of Latin America, now that for the first time a Latin-American country is taking the responsibility of the G-20 Presidency.

In the case of Mexico, even in an adverse environment we have managed to maintain economic order, align public policies for competitiveness and provide legal certainty to businesses. We have successfully maintained economic stability, because there is no growth without stability, and without growth there can be no full employment. Part of this effort has been made possible by the timely implementation of different strengths:
· Mexican banks have a capitalization level of more than double the internationally recommended minimum. At the same time we have multiplied by six the credit lent to companies, with respect to what was achieved by the previous administration, therefore benefiting over 300 000 SMEs.
· The public sector external debt is at a historical low level. 

· The total public debt of the country is barely a third of the average debt of OECD countries.
· International reserves reached a historic high of $137 billion dollars, enough to cover more than twice the total external debt of the Federal Government.
· We have also put in place social programs such as OPORTUNIDADES and VIVIR MEJOR in order to reduce the impact of the economic crisis on the most vulnerable population.
· Yet we are aware that Mexico needs to implement important reforms to undertake the quantum leap that will allow us to grow at our full potential and better address disparities of income distribution; reduce poverty and improve quality education, gender equality and health coverage.
· Regarding the economic situation in Latin America, ECLAC projects for 2011, a regional GDP growth of 4.7%, or 3.6% in per capita GDP.
· The decrease of the growth rate for this year may be attributed to loss of momentum in the international economy and, in some cases, to the gradual withdrawal of public policy stimulus, implemented to deal with the fallout from the crisis.

· For 2012, regional growth is projected at 4.1%, equivalent to a rise of 3% in per capita GDP, notwithstanding the downturn in external conditions and, on the domestic front, complex policy challenges arising from dilemmas over the direction of certain macroeconomic variables.

· Although the governments of the region may draw upon a range of tools to contain the negative implications of this international setting, these all have a cost, are not guaranteed to work and may cause unwanted side effects.

· The challenge for policymakers, then, is to craft the right mix of tools for each country's specific pattern of trade and financial engagement and to create an enabling environment for investment, employment and the greater well-being of the population at large.

Allow me now to stress the concern shared by some countries that the EU is concentrating its development outreach to its Southern and Eastern neighbors, at the risk of not giving the right priority to other important regions of the world, like Latin America and the Caribbean. Integration and South-South cooperation are gaining momentum in the region; but the EU political, economic and cooperation presence is most important. Mexico and some EU member states trilateral cooperation is a path to follow in order to work in a complementary way for economic growth and development in Central America.  More needs to be done.
D. – G-20 MEXICO’S PRIORITIES.
All members of the G20 have a responsibility to design mechanisms that help mitigate risks, prevent future crashes, provide better protection for the vulnerable and ensure that the growth paths that we choose and in which we walk, are sustainable in all aspects.
My government is committed to achieving an effective interaction among the different actors of civil society during 2012 and we have scheduled a series of events related to the G20 process throughout the next year around five priorities: 

· Economic stabilization and structural reforms for growth and employment. 

· Strengthening of the financial systems and promoting financial inclusion to boost economic growth. 

· Improving the international financial architecture in an interconnected global economy. 

· Mitigation of the adverse effects on the level and volatility of commodity prices, particularly those affecting food security. 

· Encouraging sustainable development including an agenda for infrastructure, energy efficiency, green growth and a fund to tackle climate change.
One of the main objectives of any government is undoubtedly to raise the standard of living of its population. In some countries this purpose takes an extra dimension and is placed at the center of the agenda when it means the reduction and elimination of poverty.
While the problem of poverty and the strategy to combat it are multi-dimensional, one of the necessary conditions to deal with it is economic growth. History has shown us that, in aggregate, economic growth is indispensable for increasing the standard of living of the population. Countries that have significantly decreased their level of poverty have had high economic growth rates for extended periods.
Nevertheless, the process of adjustment in household balance sheets, financial intermediaries and the public sector that is taking place creates an environment in which the margins to use traditional instruments to stimulate demand and to face additional negative shocks such as fiscal and monetary policies, are much more limited than before the crisis of 2008-2009. This implies that in the near future, efforts by countries to promote further growth should be based primarily on structural reforms that result in higher productivity, in the increase of private investment and in stimulating job creation.
At the same time, the international community needs to design and implement solutions to the environmental challenges that we face today, including global warming. Consistently, we must ensure that measures undertaken to stimulate economic activity are in line with a long-term green agenda. It would be a serious policy mistake to fall in the temptation to pursue policies that would promote growth in the short term but may cause a deterioration of the environment in the medium term, including subsidies for energy use.
For this reason, the agenda for structural reform and to boost infrastructure that increases productivity must be immersed in a green growth strategy, which must be geared to attract environmentally friendly investments that will enhance the welfare of the population. 
Let me finish by stressing that the G20 is a representative forum that includes developed and emerging economies from all regions of the world and fosters international coordination that a global economy, increasingly complex and interconnected, requires. Global governance demands more interdependence and collaboration, on an equal basis, between developing and developed countries.
While the informal and flexible nature of the G20 has comparative advantages over other fora, the leaders of the Group agree on the need to improve its working methods and the follow-up of its commitments over time.
It is for this reason that Mexico will continue its efforts to generate a set of rules accepted by all members to endow the G20 with better tools for monitoring, organizing and implementing its commitments.
The G20 must continue to demonstrate its effectiveness, since the current global problems require creative and innovative solutions. The G20 has and must continue to address some of the most urgent challenges of the global recovery.
As a closing remark I would like to leave you with some thoughts:
The best recipe for development is a responsible macroeconomic management, full democracy and good governance with social responsibility and respect for the environment and for human rights. Because we live in the age of globalization, we also need a stable economic and financial international context, conducive for development where cooperation prevails.

President Calderon’s Conference announcement about Mexico’s taking the Presidency of the G20 last Tuesday, ended with the following paragraph: 

“The logo of the Mexican Presidency stands behind me. It is a play on words about the number. It is the year 2012, but it is the G-20 in the year 12 and it is represented by a pyramid seen from above, which is a stylized version of the Teotihuacan pyramid, which has five levels on each of its sides: 20 levels in total, representing each of the 20 countries of the G-20, which united and joined together, make for a solid construction, one that endures for centuries, as we want the new economic and financial system to endure; one capable of providing prosperity, justice and certainty for generations to come”. 

The voice of the development community has to be heard today more than ever.
Finally I would like to invite you to visit the official website of the Mexican Presidency: www.g20mexico.org
You can also follow it on Twitter:@g20mexico
Thank you very much.
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